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INDEPENDENT AUDITOR’S REPORT

To the Member of St. Boniface Hospital Foundation Inc.
Opinion

We have audited the financial statements of St. Boniface Hospital Foundation Inc. (the Entity),
which comprise:

o the statement of financial position as at December 31, 2025

o the statement of operations and changes in fund balances for the year then ended

o the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Entity as at December 31, 2025, and its results of operations and
its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. KPMG Canada provides services to KPMG LLP
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's
ability to continue as a going concern, disclosing as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Entity's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Kims 4<F
T

Chartered Professional Accountants

Winnipeg, Canada

April 20, 2026



ST. BONIFACE HOSPITAL FOUNDATION INC.

Statement of Financial Position

December 31, 2025, with comparative information for 2024

2025 2024
Assets
Cash $ 15,804,835 $ 12,498,948
Accounts receivable 61,249 54,049
Prepaid expenses 190,079 151,229
Investments (note 3) 110,675,641 103,418,180
Cash surrender value of life insurance (note 4) 128,197 395,981
Capital assets (note 5) 122,288 98,297

$ 126,982,289

$ 116,616,684

Liabilities and Fund Balances

Accounts payable and accrued liabilities (note 9) $ 440,379 $ 452,032
Grants payable (note 9) 15,079,667 12,790,202
15,520,046 13,242,234

Fund balances (note 2a):
Unrestricted (notes 8 and 11) 3,700,207 3,953,314
Endowment (notes 7and 8) 60,528,994 57,220,668
Operating Reserve (note7) 6,551,001 6,290,063
Innovation (note7) 14,267,576 12,888,910
Capital Reserve (note7) 6,170,646 5,876,833
Restricted Designated (notes 8 and 11) 20,243,819 17,144,662
111,462,243 103,374,450

Commitments (note 11)

$ 126,982,289

$ 116,616,684

The accompanying notes are an integral part of the financial statements.

Approved on behalf of the Board of Directors:

Director

M
J; l/n‘_yfﬂ’; ™
r

Director




ST. BONIFACE HOSPITAL FOUNDATION INC.

Statement of Operations and Changes in Fund Balances

Year ended December 31, 2025, with comparative information for 2024

Operating Restricted Capital
Unrestricted Endowment Reserve Innovation Designated Reserve 2025 2024
Fund Fund Fund Fund Fund Fund Total Total
Revenue:
Contributions:
Major gifts $ 222,382 % 314,805 $ - $ - $ 6,099,388 $ - $ 6,636,575 $ 2,491,627
Developments 2,252,038 519,145 - - 720,009 - 3,491,192 2,304,345
Investments (note 6) 1,466,307 1,403,710 141,099 1,133,106 2,389,570 383,753 6,917,545 4,973,154
Unrealized changes in fair
value of investments 220,917 1,075,704 119,839 245,560 - 110,060 1,772,080 6,547,212
4,161,644 3,313,364 260,938 1,378,666 9,208,967 493,813 18,817,392 16,316,338
Lotteries:
Lottery revenue 14,355,793 - - - - - 14,355,793 14,153,153
Cost of lotteries 10,993,782 - - - - - 10,993,782 10,775,912
3,362,011 - - - - - 3,362,011 3,377,241
7,523,655 3,313,364 260,938 1,378,666 9,208,967 493,813 22,179,403 19,693,579
Expenses:
Administration 792,800 - - - - - 792,800 778,917
Major gifts 1,097,642 - - - - - 1,097,642 979,103
Development 1,045,503 - - - - - 1,045,503 1,015,631
2,935,945 - - - - - 2,935,945 2,773,651
Excess of revenue over expenses
before grants 4,587,710 3,313,364 260,938 1,378,666 9,208,967 493,813 19,243,458 16,919,928
Grants (note 9) 4,840,817 - - - 6,314,848 - 11,155,665 10,151,711
Excess (deficiency) of revenue
over expenses (253,107) 3,313,364 260,938 1,378,666 2,894,119 493,813 8,087,793 6,768,217
Fund balances, beginning of year 3,953,314 57,220,668 6,290,063 12,888,910 17,144,662 5,876,833 103,374,450 96,606,233
Inter-fund transfers for designated
donations - (5,038) - - 205,038 (200,000) - -
Fund balances, end of year $ 3,700,207 $ 60,528,994 $ 6,551,001 $ 14,267,576 $ 20,243,819 $ 6,170,646 $ 111,462,243 $ 103,374,450

The accompanying notes are an integral part of the financial statements.



ST. BONIFACE HOSPITAL FOUNDATION INC.

Statement of Cash Flows

Year ended December 31, 2025, with comparative information for 2024

2025 2024
Cash provided by (used in):
Operating activities:
Excess of revenue over expenses $ 8,087,793 $ 6,768,217
Items not involving cash:
Unrealized changes in fair value of investments (1,772,080) (6,547,212)
Amortization 77,876 109,271
Cash surrender value of life insurance (4,216) (6,161)
Change in non-cash operating working capital:
Accounts receivable (7,200) 1,288
Prepaid expenses (38,850) (44,784)
Accounts payable and accrued liabilities (11,653) (69,855)
Grants payable 2,289,465 1,989,013
8,621,135 2,199,777
Investing activities:
Capital assets acquired (101,867) (24,225)
Proceeds from cash surrender value of life insurance 272,000 -
Increase in investments, net (5,485,381) (671,302)
(5,315,248) (695,527)
Increase in cash 3,305,887 1,504,250
Cash, beginning of year 12,498,948 10,994,698
Cash, end of year $ 15,804,835 $ 12,498,948

The accompanying notes are an integral part of the financial statements.



ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements

Year ended December 31, 2025

1. Purpose of the organization:

The St. Boniface Hospital Foundation Inc. (the “Foundation”) is a self-funded organization, which
raises funds to provide quality health care research as well as programs for improved quality of
life and respect for individuals. As the primary fundraising organization for St. Boniface Hospital
Inc., the Foundation is an integral part of the continuing threefold objective of providing
excellence in patient care, education and research.

The Foundation was incorporated in the Province of Manitoba as a not-for-profit organization and
is a registered charity under the /ncome Tax Act.

2. Significant accounting policies:

The financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations in Part Ill of the CPA Canada Handbook.

(a) Fund accounting:
The Foundation follows the restricted fund method of accounting for contributions.

The Unrestricted Fund consists of contributions for which donors have not designated a
specific purpose and revenue related to general fundraising. Amortization of capital assets
and unrestricted investment income are recognized in this Fund.

Endowment funds are contributions designated by donors to remain in perpetuity. The
investment income earned by these funds is either restricted by the donor for specific use,
or for the general use of the Foundation. Investment income is allocated to each endowment
fund annually. A portion of the investment income is often redirected to build the principal
balance while the remaining amount is granted as directed by the donor.

The Foundation established an Innovation Fund (formerly the Sustaining Fund) in 2018.
Investment income earned on the Innovation Fund is used to support the development and
growth of the Foundation as well as special projects at St. Boniface Hospital Inc. and
Research Centre.

The Foundation established an Operating Reserve Fund through a transfer of $5,000,000
from the Innovation Fund in 2018. Investment income earned on this fund is used to support
the long-term viability of the Foundation’s operations. Utilization of the funds within the
Operating Reserve Fund and Innovation Fund is at the discretion of the Board of Directors
of the Foundation.



ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended December 31, 2025

2,

Significant accounting policies (continued):

(@)

(c)

Fund accounting (continued):

The Foundation established a Capital Reserve Fund for St. Boniface Hospital Research
Centre through a transfer of $5,000,000 from the Innovation Fund in 2023. This fund will
provide a portion of the funding required to address infrastructure issues on an ongoing basis.

Utilization of the funds within the Capital Reserve Fund for St. Boniface Hospital Research
is at the discretion of the Board of Directors of the Foundation.

The Restricted Designated Fund consists of restricted contributions related to specific areas
of excellence in patient care, education and research, including funds for the capital and
development costs of the Clinical Research and Cardiac Centres of St. Boniface Hospital
Inc.

Revenue recognition:

Externally restricted contributions are recognized as revenue when received or receivable in
the Restricted Designated Fund, if the amount to be received can be reasonably estimated
and collection is reasonably assured. Unrestricted contributions are recognized as revenue
when received or receivable in the Unrestricted Fund, if the amount to be received can be
reasonably estimated and collection is reasonably assured. Special events revenue is
recognized on completion of the event. Endowment contributions are recognized as revenue
when received in the Endowment Fund.

Unrestricted investment income is recognized in the Unrestricted Fund. Restricted
investment income is allocated to the appropriate Endowment, Operating Reserve, Capital
Reserve, Innovation or Restricted Designated Fund. All other fundraising proceeds and
donations are recorded in the Unrestricted Fund when received or receivable.

Pledges made to the Foundation are recorded in the year in which the funds are received.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Foundation has not elected to carry any
such financial instruments at fair value.



ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended December 31, 2025

2,

Significant accounting policies (continued):

(c)

(d)

(e)

(f)

Financial instruments (continued):

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.

Fixed income, international equity and Canadian equity fund units are recorded at fair values
established by the respective fund manager.

Contributed services:

Volunteers are an integral part of carrying out the activities of the Foundation. Contributed
services are not recognized in the financial statements because of the difficulty in determining
their fair market value.

Grants:

Grants are expensed in the fiscal year for which they are approved by the Board of Directors.

Cash surrender value of life insurance:

Life insurance policies that have been assigned irrevocably by donors are valued at their
current cash surrender value.

Capital assets:

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at
fair value on the date of contribution. Capital assets are amortized on a straight-line basis
over their estimated useful lives. Any gain or loss on disposal of these assets is recorded in
the statement of operations in the year of disposal. The estimated useful lives of capital
assets are as follows:

Asset Years
Leasehold improvements 10
Furniture and equipment 5

Computer equipment 3-10




ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended December 31, 2025

2,

Significant accounting policies (continued):

(9

Capital assets (continued):

Capital assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying value of an asset may not be recoverable. When circumstances
indicate that a capital asset is impaired, the net carrying amount of the capital asset is written
down to the asset’s fair value or replacement cost. The write-down of the asset is charged to
income during the year. An impairment loss is not reversed if the fair value of the related
asset subsequently increases.

Government assistance:

The Foundation makes periodic applications for financial assistance under available
government incentive programs. Government assistance is included in the determination of
income for the period as revenue. A liability to repay government assistance, if any, is
recorded in the periods in which the conditions arise that cause the assistance to become
repayable.

Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Significant items subject to such
estimates and assumptions include the carrying amount of capital assets and investments.
Actual results could differ from those estimates.

Investments:

2025 2024
International equity funds $ 38,532,158 $ 37,451,984
Fixed income funds 32,130,531 28,184,851
Canadian equity funds 17,158,436 15,292,246
Guaranteed investment certificates 15,262,967 14,922,300
Real estate and infrastructure 7,591,549 7,566,799

$ 110,675,641 $ 103,418,180

The Guaranteed investment certificates have maturity dates ranging from July 2026 to June 2033
and earn interest at 3.70 percent to 4.44 percent (2024 - 4.61 percent to 5.66 percent).



ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended December 31, 2025

4, Cash surrender value of life insurance:
2025 2024
Balance, beginning of year $ 395,981 $ 389,820
Increase during the year 4,216 6,161
Amount received on passing of donor (272,000) -
Balance, end of year $ 128,197 $ 395,981

The Foundation is the designated beneficiary of four (2024 - five) life insurance policies.
Proceeds receivable upon the passing of donors will be approximately $344,000 (2024 -

$713,000).

5. Capital assets:

2025 2024

Accumulated Net book Net book

Cost amortization value value

Leasehold improvements $ 690,131 $ 684,469 $ 5,662 $ 8,149
Furniture and equipment 213,867 201,784 12,083 10,357
Computer equipment 974,900 870,357 104,543 79,791
$ 1,878,898 $ 1,756,610 $ 122,288 $ 98,297

6. Investment revenue:

2025 2024

International equity funds $ 2,800,155 $ 1,787,762
Canadian equity funds 1,211,440 725,839
Fixed income funds 2,136,600 1,297,564
Guaranteed investment certificates 650,578 807,905
Bank interest 457,409 631,470
Other 14,165 51,917
Investment management fees (352,802) (329,303)
$ 6,917,545 $ 4,973,154




ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended December 31, 2025

7. Endowment, Operating Reserve, Capital Reserve and Innovation Funds:

Investment income allocation:

The calculation and allocation of investment income earned by the Endowment, Operating
Reserve, Capital Reserve and Innovation Funds is performed on December 31 each year. The
investment income available for granting is calculated at 5.0 percent (2024 - 5.0 percent) of the
Endowment, Operating Reserve, Capital Reserve and Innovation Funds’ average market value
over the three preceding years less an administration fee of 0.5 percent of the current market
value of the Endowment, Operating Reserve, Capital Reserve and Innovation Funds. All
investment income calculated above allocated to the Operating Reserve, Capital Reserve and
Innovation Funds is put back into the funds for future use.

8. Pledges:

Pledges made to the Foundation, but not recorded in the financial statements, are as follows:

Restricted
Unrestricted Fund  Endowment Fund Designated Fund

2026 $ 3,500 $ - $ 1,079,961
2027 - 500 956,000
2028 - - 665,000
2029 - - 665,000
Thereafter - - 160,000

$ 3,500 $ 500 $ 3,525,961




ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended December 31, 2025

10.

Related parties:

During the year, the Foundation had transactions with the following related party. This entity is
without share capital and is related due to common control.

2025 2024
Amounts due to St. Boniface Hospital Inc.
Included in the following accounts:
Accounts payable and accrued liabilities $ 3,023 $ 2,733
Grants payable 15,079,667 12,790,202
Expenses:
Grants to St. Boniface Hospital Inc. $ 11,155,665 $ 10,151,711

The above transactions occurred in the ordinary course of business and are measured at the
exchange amount, which is the amount of consideration established and agreed to by the related
parties.

Pension plan:

All eligible employees of the Foundation are members of the Healthcare Employees’ Pension
Plan - Manitoba (HEPP), a multi-employer defined benefit pension plan.

During the year, the Foundation contributed $140,716 (2024 - $137,550) on behalf of its
employees. The most recent funding actuarial valuation of the plan as of December 31, 2024,
reported the plan had a surplus of actuarial value of net assets over actuarial value of pension
obligations and a solvency deficiency. Based on a solvency exemption granted to HEPP, the plan
is not required to fund on a solvency basis but is required to fund on a going concern basis, where
required. Any going concern deficiency will be funded by special payments out of current
contributions. Any contribution deficiencies in the plan would be addressed through pension
benefit reductions or contribution rate increases from the participating members.

The Foundation’s contribution rate is 8.9 percent (2024 - 8.9 percent) of pensionable earnings
up to the year's maximum pensionable earnings (YMPE) and 10.5 percent (2024 - 10.5 percent)
on earnings in excess of YMPE.



ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended December 31, 2025

1.

12.

Commitments:

The Foundation has committed to grants to the St. Boniface Hospital in future years from the
Unrestricted Fund and has estimated timing of commitments from the Restricted Designated
Fund as follows:

Restricted

Unrestricted Designated
Fund Fund Total
2026 $ 3,700,207 $ 11,828,461 $ 15,528,668
2027 - 5,411,719 5,411,719
2028 - 3,335,000 3,335,000
2029 - 6,845,000 6,845,000
2030 - 280,000 280,000
$ 3,700,207 $ 27,700,180 $ 31,400,387

Financial risks:

(a) Investment risk:

The Foundation’s investments in equities are sensitive to market fluctuations. To properly
manage the Foundation’s other price risk, appropriate guidelines on asset diversification to
address specific security, geographic, sector and investment manager risks are set and
monitored.

The Foundation is exposed to financial risks as a result of exchange rate fluctuations on
certain of its investments and the volatility of these rates. In the normal course of business,
the Foundation holds investments denominated in U.S. dollars. The Foundation does not
currently enter into forward contracts to mitigate this risk.

The Foundation’s fixed income investments are exposed to the risk that the value of interest-
bearing investments will fluctuate due to changes in the level of market interest rates. To
properly manage the Foundation’s interest rate risk, appropriate guidelines on the weighting
and duration for fixed income investments are set and monitored. There has been no change
to the risk exposure from 2024.



ST. BONIFACE HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended December 31, 2025

12. Financial risks (continued):
(b) Liquidity risk:

Liquidity risk is the risk that the Foundation will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Foundation manages its liquidity risk by monitoring its
operating requirements. The Foundation prepares budget and cash forecasts to ensure it
has sufficient funds to fulfill its obligations. There has been no change to the risk exposures
from 2024.



